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Highlights Q4

Interest income from lending grew strongly towards the end of the year. Higher
financing and hedging costs weighed down net interest income.

Strong new sales in asset management, especially in Private Banking. Overall net
subscriptions landed slightly negative.

Expenses were at the same level as the previous quarters.

The calibration of the ECL model, driven by the regulation, increased the provisions for
potential future credit losses. The quality of the credit portfolio remained solid.

Outlook 2023: Aktia's comparable operating profit in 2023 is expected to be clearly
higher than in 2022.

Dividend: Aktia's Board of Directors proposes, in accordance with the company's
dividend policy, that a dividend of EUR 0.43 per share be paid for 2022, which
constitutes 60% of the profit for the reporting period.
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Operating environment weighed down

Q4 2022 Debt Investor Presentation

operating profit

Comparable operating profit 2018-2022

EUR million
100 r
90 |
80 |
70 F
60 |
50 F
40 F
30 f
20 F
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0
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Focus on guiding customers to our focal point

5

Growth in our strategic sweet-spot

Offering comprehensive wealth management to
our target segments, including wealth plans,
financing, asset management services, personal
life insurance and convenient banking services

Focus on excellent customer experience
and offering for single product
customers

Asset
Management

Growth through cross-selling
Focus on cross sales and development
of our current customer base

Life
Insurgnce

Banking

Focus on production and service cost
for single product customers
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Average margin continued to rise

»  Mortgage demand continued to decrease Development of credit portfolio Q-0-Q
due to private customers’ weakened CUR milion EUR million
N . 1
confidence in the economy.
. . 700 | 7792 7900
* Corporate lending remained strong. 7698 7739 _
, o 600 7607 7700
* Active pricing and volume growth
increased interest income from corporate 500 7500
customers. 400 2300
* Average margin of entire loan book 300 2100
continued to improve.
_ _ 200 6 900
* Credit quality unchanged.
100 6700
0 T 1 6500
Q4/2021 Q1/2022 Q2/2022 Q3/2022 Q4/2022
w New lending === Total loan book
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Banking Asset Management Life Insurance

17/02/23

Solid performance in Life Insurance continued

* Stable growth in new sales of risk life
insurances.

* |Interest rate rise reduced the market value
of the investment portfolio.

* The extra dissolution of the interest reserve
increased the net income from life
insurance by EUR 6.3 million.

* Aktia launched new Aktia Avara investment
insurance and capitalisation agreements.
The first agreements were sold at the end
of the quarter.

Development of the actuarially calculated result Q-0-Q

EUR million
120 ¢

100 |
80 |

60 |
4,7
4,3 4,0

40 F 3,2

10,6

0,0 T T T
Q4/2021 Q1/2022 Q2/2022 Q3/2022

Q4/2022
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Stable AuM in the quarter

e Best new sales quarter of the year. Assets under Management, excluding custody
* AuM was on the same level as the previous EUR million
quarter due to stabilised markets. 17000 r 15,794
o . ) 15000 | 13919 13598 .c0
* Net subscriptions of domestic Private 5000 L ’
Banking and Institutional customers o000 L ogss 10447 l l l
increased by EUR 190 million throughout the 8.353 ’
9000 F 7,628 ’
year. 2000 L 6235
* Net subscriptions in decreased in the fourth 5000 |
quarter and amounted to EUR -62 million. 3000 j I I I I
. . . 1000 F
* The Article 9 Aktia Sustainable Corporate 1000 - - - - - - - -
Bond fund, launched in the autumn, reached 0w ® 2B 200 208 AN D
a size of over EUR 100 million.
B Institutional assets International institutional Retail assets
assets (UI-Aktia)
B Private Banking External channels
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Aktia’s Sustainable year 2022

Our mission is to build wealth for our customers and society, not only today but also for generations to come.
During the year 2022 Aktia has worked with implementing the EU sustainable finance regulation, new initiatives, Net

Zero targets and scenario analysis to achieve increased transparency, increased climate action, better risk
management and positive real world impact.

2022 highlights
Updated sustainability Interim targets for Aktia’s Two new sustainable fund
programme climate strategy launches
We updated our sustainability We set specific greenhouse gas We launched two new SFDR article 9
programme to better reflect emissions reduction targets for funds, bringing the overall amount of
Aktia’s ambition. investments, lending and our own dark green Aktia funds to three.

operations for 2025 and 2030.
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Ul-Aktia Sustain:
Corporate Bond

Aktia launched the new Ul-Aktia Sustainable Corporat
September 2022. Fund reached a size of over EUR 100 ir

.
]

In accordance with Article 9 of the EU Sustainable Finance Disclosure Regulatlbn the fUnd

invests only in green, social, and responsible bonds as well as sustainability-linked bonds

(SLB), and each investment object is also required to have a positive net impact, con3|der|ng, v N 3
for example, the impact on society and the environment. 47 ;
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1

Aktia sustainability program for 2022-2025

Aktia has set four clear and transparent targets for sustainability

Prosperity: Customer Satisfaction, Responsible
investments, Responsible lending, Comprehensive
understanding of customer needs.

People: Good leadership, Employee experience,
Diversity, Equity & inclusion.

Principles of Governance: Transparency (in
operations and reporting), Business ethics,
Information security.

Planet: Climate strategy, Minimising Aktia’s own
environmental impact

Additional information: https://www.aktia.com/en/sustainability/sustainability-programme



https://www.aktia.com/en/sustainability/sustainability-programme
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Financial summary Q4

Total operating income 67.5 65.5 3% 254.3 263.8 -4%
Net interest income 242 241 0% 99.2 96.2 3%
Net commission income 291 337 -14% 122.0 1240 -2%
Net income from life insurance 12.7 76 68% 305 377 -19%
Other income 15 0.2 - 26 59 -56%
Total operating expenses -46.9 -45.2 4% -180.3 -174.4 3%
Impairments of credits and other commitments -71 01 - -10.2 -4.5 -127%
Operating profit 13.4 20.3 -34% 64.0 84.6 -24%
Comparable operating profit* 14.8 20.7 -28% 65.2 874 -25%
Earnings Per Share (EPS), EUR 015 0.23 -34% 0.72 0.95 -24%
Return on Equity (ROE), % 6.8 95 -28% 7.8 10.0 -22%
Cost-to-income ratio (comparable) 0.67 0.69 1% 0.70 065 8%
Common Equity Tier 1 capital ratio, % 10.8 1.2 -3% 10.8 1.2 -3%

*) Excl. items affecting comparability

17/02/23

13
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Balance sheet total increased to
EUR 12 393 million

Total assets Total liabilities and equity
EUR million EUR million
11653 12 393 11653 12 393
10 000 F 10000 | 5214
4 503 Deposits from the public
7792 . .
8000 | 7486 Lending to the public 8000 | W Liabilities to central banks
and public-sector e
" and credit institutions
entities 837
6000 F W Liquidity portfolio 6000 F W Debt securities issued
3052 Technical provisions
4000 F 1307 W Life insurance assets 4000 F
1306 incl. Unit Link
Other liabilities
2000 | 1714 1568
Other assets 2000 F
Equity
1241
1147 1834 847
0 T 1 0 738 698
al e Aozl Sl R Aoz 31 Dec 2021 31 Dec 2022
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Rising interest rates increased interest income

from lending

* Interest income from lending continued to
grow strongly.

* Growth in lending was somewhat offset by
higher financing costs at net interest
income level.

* New sales in Asset Management was at a
good level. Net commission income
decreased due to flat AuM and slightly
negative net subscriptions.

* A partial reversal of the interest reserve
had positive impact on net income from life
insurance.

Comparable operating income, Q-0-Q

EUR million
71.6 67.5
65.5 14
68 58.8 . s L2
58 12,7
48

38

28

18

24,1 25,1 258 24,0 24,2

T T T =TT 1

Q4/2021 Q1/2022 Q2/2022 Q3/2022 Q4/2022

Net interest income M Net commission income Net income from life insurance Other
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Composition of the Group net interest income

EUR million
24.2
40
30 F 251 240
24 * B Senior Debt & Other
TLTRO loan
20 r B Hedging with interest rate derivatives
H Liquidity portfolio
10 F M Borrowing
M Lending
O T T T
_']O L
_20 L

Q4/2021 Q1/2022 Q2/2022 Q3/2022 Q4/2022
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Net commission income mix

EUR million
35 r
31.3 31.6
0,6
30 F 291
0,5 1,0
0,5 Other
25
M Insurance
20 B Lending
W Card, payment services and borrowing
15 F
B Mutual funds, asset management and
securities brokerage
10 F
5 -
0] T

Q4/2021 Q1/2022 Q2/2022 Q3/2022 Q4/2022
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Calibration of the ECL
model, driven by regulation,
increased the provisions for
potential future credit losses
by EUR 4.0 million during the
quarter. Increase in other
provisions during the
quarter was EUR 3.1 million.

The quality of the credit
portfolio remained solid.

We have not observed any
major new risk
concentrations in our credit

Q4 2022 Debt Investor Presentation 17/02/23 18
Quality of th dit tfoli . lid
Change in expected credit losses (ECL) 1-12/2022
EUR million
0.6 -0.3
0.5
6.5 Interest- Interest-
Interest- bearing bearing
bearing securities securities
securities stage 2 stage 3 40.3
stage 1 (model- (individually )
(model- based) asessed) Realised
based) losses for
which write-
26 downs were
Loan book made in [
stage 3 previous
11 (model- years
331 Loan book | based and
Stage 2 IndIVIduaIIy
Loan book (model- assessed)
________________ stage 1
---------------- (model- based)
I | based) |
Impairment ( | Impairment
31 Dec Y 31 DEC
2021 2022

portfolio.

Impairment of credits and other
commitments 1-12/2022
EUR -10.2 million
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Financial targets 2025
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Comparable
operating profit
above EUR

120 million

1-12/2022;
EUR 65.2 million

Comparable return
on Equity (ROE)
above 12%

31 December 2022;
8.0%

Comparable
cost-to-income ratio
under 0.60

1-12/2022;
0.70

Common Equity
Tier 1capital ratio
(CET1) above 1.5
percentage points
over the regulatory
requirement

31 December 2022;

3.1 percentage points over
the regulatory requirement
7.7%

19
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CET1ratio 3.1 percentage points above the
requirement

The CET1 ratio was 10.8% and increased from Q3 by 0.2 percentage
points.

The risk-weighted assets increased by EUR 47 million in 4Q. Increase
from the beginning of the year was EUR 190 million, driven by growth in
corporate lending.

The fair value reserve increased by EUR 1.0 million in the fourth quarter.
The fair value reserve was negatively affected by the steep rise in
interest rates, which in turn weakened the Bank’s CET1 capital by
approx. EUR 40 million during the year.

Aktia Life Insurance Ltd paid a dividend of EUR 15 million to the parent
company in June and 20 million in March, which strengthened the Bank’s
CET1 capital.

CET1

%
20
18
16
14
12
10

o N M O @

10,8 10,4 1,2 10,6 104 10,6 10,8

7,7 7,7 7,7 7,7 7,7 7,7 7,7

30 Jun 30 Sep 31 Dec 31 Mar 30 Jun 30 Sep 31 Dec 31 Mar 30 Jun 30 Sep 31 Dec
2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022
e CET1 Capital ratio

CET1 requirement Buffer

21

%

0]



L]
Aktla Q4 2022 Debt Investor Presentation 17/02/23 22

CET1 ratio above the requirement

® Minimum CET1 requirement ratio is 7.73 % (4Q22 CET110.8%). Capital requirement
® Total minimum capital ratio requirement 11.78% (4Q22 Total capital:14.9%).

Pillar 1 req 4.5%
® Aktia Bank Group’s leverage ratio was 3.6% (4Q213.9%).
Pillar 2 CET1req 0.70%
® Tier 1capital EUR 396.9 million . .
Capital Conservation buffer 2.5%
. -
Total exposures EUR 10,985.2 million Counter Cyclical buffer S
® The Finnish Financial Stability Authority has set the MREL requirement Systemic Risk buffer** 0.0%
for Aktia Bank at twice the minimum capital requirement, at least 8% of
Total CET1 % req 7.73%
the balance sheet total.
) . AT1 Capital 1.5%
® MREL requirement EUR 649.2 million P
. o . Pillar 2 AT1reg 0.23%
® Own funds and eligible liabilities EUR 2,065.7 million
Tier 2 Capital 2.0%
Pillar 2 Tier 2 reg 0.31%

Total Capital Requirement 11.78%
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Funding activities

* During the Q4 Debt Capital Market mood improved significantly. Spread levels remained still wide
but investors returned to the market and improved the demand of both covered and senior notes.

* During Q4 2022, Aktia completed seven senior preferred private placement and two Senior Non-
preferred transactions. The total volume has been approximately EUR 292 million with maturities in
the range of 1-8 years. Aktia was able to execute deals both in NOK and EUR markets.

* The bank will continue to issue senior debt to prefund some redeeming notes and to convert part
of the short-term money market funding to longer term issuance.

* The refinancing of the 500mEUR covered bond redeeming in May 2023 will most likely happen
during the second quarter of 2023. Also, very limited volume of new AT1 issuance is possible.

* Aktia will start paying back the TLTRO Ill financing prior to the redemption of the tranches in near
future. First target is to pay back the Tranche 4 (redeeming in June 2023).

* Aktia’s liquidity continued to be at very good level, the LCR ratio being 183% at the end of Q4.
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High-quality liquidity reserve

The Liquidity Coverage ratio (LCR) was 183%.

The unencumbered assets in the Unencumbered Liquidity reserve, market value
liquidity portfolio, which can be used

as a liquidity reserve, including cash
and balances with central banks, had Cash and holdings in central banks 1172 681
a market value of EUR 2,256 million

EUR million 31 Dec 2022 31 Dec 2021

Securities issued or guaranteed by sovereigns, central banks or

on 31 D.ef:ember 2022 (4Q21: EUR multilateral development banks 196 222
1,571 million).
Securities issued or guaranteed by municipalities or Public sector " 155
All assets are LCR eligible. entities
Covered bonds 777 514
Securities issued by credit institution 0 0
Securities issued by financial corporates (commercial papers) 0 0

Total 2,256 1,571
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Low risk liquidity portfolio

The liquidity portfolio consists Finnish municipalities,
of high-quality assets that can be used to meet liquidity no rating
requirements in stressed situations. “'E‘E';? Other, e ratieg
o 39%
Baal-Baa3
Assets are: 55 %
* LCRand ECB eligible covered and SSA notes A1-A3 1 307
. - . . 45 %
* Commercial or Municipalities issued short term papers
EUR million
Aal-Aa3
123 %

Aaa
B5.3 %
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Sound funding profile

Covered Bond issuance and
customer deposits dominate

Borrowing from the public and public-
sector entities increased to EUR 5,214
(2021: 4,503) million. Aktia’s market share
of deposits was 31% (3.0%) at the end of
December 2022.

The value of bonds issued by Aktia Bank
totalled EUR 2,947 (2,917) million.

The total is excluding the EUR 800
million retained Covered Bonds.

VALUE

5500M

5000M

4500M

4000M

3500M

3000M

2500M

2000M

1500M

1000M

500M

oM

Sep 1,18 Decl, 18 Mar 1, 19

Jun 1, 19

Sep 1, 19 Dec1, 19 Mar 1, 20 Jun 1, 20

Sep 1, 20 Dec 1, 20 Mar 1, 21
Day of AINEISTOPVM

Jun1, 21

Sep 1,21 Dec1, 21 Mar 1, 22

Jun 1, 22

17/02/23

Sep 1, 22 Decl, 22 Mar 1, 23

26

ENTITY
Central Bank funding
DEPO IN
Issued certificates
Other LT funding
Issued pref sr bonds

Issued covered bonds

Subordinated debts
AT1 capital loan
DEPO IN 4507
Issued pre no-sr bon
MMD

Repo

d
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Redemption schedule

Funding Maturity Structure 2/13/2023

2023 TLTRO- : e T .

redemptionsare - I e
going to be = i
financed early W Issued pref sr bonds

-300M -432M

Other LT funding

1! subordinated debts

-400M =

-498M

500mEUR
covered bond
refinancing will

take place during
Q22023

-300M -55M

-700M

-800M

-900M

MARKET_VALUE_EUR

-1,000M

-1,100M

-1,200M

-1,300M

-1,400M

-1,500M

-1,600M

2023 2024 2025 2026 2027 2028 2029
Year of MATURITY_DATE
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Aktia Bank as covered bond issuer

Aktia Bank has issued the existing Covered
bonds under the legislation as mortgage
bank (Act on Mortgage Credit Bank
Operations, MCBA 688/2010). The covered
bonds are issued directly from the bank’s
balance sheet.

The new Finnish Covered bond legislation
came into effect on 8" July 2022. The
legislation complies with the Directive
(EU)2019/2162 and the regulation (EU)
2019/2160 of the European Parliament and of
the Council

The Aktia Bank mortgage loan portfolio is of very high quality:

® Prime residential mortgage loans and loans to Housing Companies
® Collateral located in Finland

® |owaverage LTV

Aktia Bank covered bonds are CRR & UCITS, ECB repo and
CBPP eligible

Bank aims to comply with the ECBC covered bond label transparency
initiative which meets the requirements of the updated legislation

Stable access to the covered bond market is in high priority

Aktia Bank will focus on EUR 500 million public benchmark Covered Bond
issues with selective private placement offerings

Bank has used retained Covered Bonds as collateral in ECB
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Aktia Cover pool

4Q 2022
Asset Pool Balance EUR 2.519 bin. (no substitute assets)
No of loans / average loan balance 35.015/ EUR 71,944
First ranking residential mortgages, pledges of
Types of loans shares in housing companies and loans for housing
companies
Asset types in cover pool 94% Residential, 6 % Housing Company Loans
Geoaraph Finland only, well diversified with concentration on
graphy growth areas
MNon-performing loans (> 90 days in 0.0
arrears) '
WA indexed LTV 46,39 %

Covered Bond refinancing max LTV limit: 70%

Maximum LTV

Loans exceeding LTV 70 haircut at LTV 70%

Interest rate floating 95 %, fixed 5 %

WA seasoning 66.4 months

Overcollateralisation (%) 14.51 %

Commited OC (Nominal) 10,00 %

OC Calculation: Legal Minimum 2,00 %

17/02/23

Cover pool
collateral
asset
location

Pohjois-Pohjanmaa

3%

Pohjois-Savo

Pohjois-Karjala
Keski-Suomi

Eteld-Savo

Uusimaa
66%

Ahvenanmaa
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Gross domestic product behind trend

Finland, quarterly gross domestic product, 2015 prices
—GDP —Trend 2015-2019

Billion EUR
62

61.6
61
60
59 58,8
58

57

56
55
54
53

52

Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1
2015 2016 2017 2018 2019 2020 2021 2022

Lahde: Aktia, Macrobond, Statistics Finland.
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Service exports supported by weak euro

Finland, export of goods and services

Index 2012 Q3=100
180

170
160
150
140
130

120

Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 @1 Q3 1 Q3 Q1 Q3 Q1 Q3
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

17/02/23 32

149
Services

110
Goods

Source: Aktia, Macrobond, Statistics Finland.
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Industrial confidence is picking up

Industrial confidence
Percent
30

20 Finland
10

-3,6

-10

Euro area

-30

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Aktia, Macrobond, European Commission (DG ECFIN).
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Inflation still at very high levels

Inflation
Percent
12,5
10,0
9,1 % Finland
8,5 % Euro area
7,5

6,3 % USA

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source: Aktia, Macrobond, Eurostat, U.S. Bureau of Labor Statistics (BLS), Statistics Finland.
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Labor market: almost at pre-corona

Unemployed persons in Finland Youth unemployment in Finland (aged 15-24)
Persons Percent
450000 23
425000
22
400000
21
375000
350000 20
325000 19
300000 18
275000
260444
250000
16
225000
15
200000
175000 1 4%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Aktia, Macrobond, Statistics Finland.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Aktia, Macrobond, Ministry of Economic Affairs & Employment of Finland.
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Most sectors fully recovered from pandemic

Sales volume and industrial production
Index 2019=100

110 108
Services
106

105 Industrial production
105

Construction

100 \/
\/\/\/\ 97
Trade
95
90
85
Jan  Apr Jul Oct Jan  Apr Jul Oct Jan  Apr Jul Oct Jan  Apr Jul Oct Jan
2019 2020 2021 2022

Source: Aktia, Macrobond, Statistics Finland.
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Permissions in residential construction are
decreasing

Residential construction activity

Million m2, 12 month rolling sum

4.2
4.1
4,0
3,9
3,8
3,7
3,6 3,56
Completed
35 3,47
34 Starts
, 3,36
3,3 Permissions
3,2
3,1

Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov
2018 2019 2020 2021 2022

Source: Aktia, Macrobond and Statistics Finland.
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Housing market doubtful

Intentions to Buy a Dwelling in the Next 12 Months

Percent
19

18

17

16 M
15 H

14 ﬂ 141

13

12

11

10

9
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Aktia, Macrobond, Statistics Finland.
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Finnish housing market price development 1(2)

Annual change in prices of apartment blocks, 2022 Q4

Percent -8 -7 -6 -5 -4 -3 -2 -1 0
oneroom [
Two rooms D
s __
ooms I

= \Whole country = Capital city region = Rest of Finland

Source: Aktia, Macrobond, Statistics Finland
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Nordic housing market price development

Real House Prices

170 -

160

150 -

140 -

130

120 -

110

100

90

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Sources: Aktia and Macrobond
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Thank you

Aktia


https://twitter.com/aktiabank
https://www.facebook.com/aktia
http://www.linkedin.com/company/aktia
https://www.youtube.com/user/AktiaOyj
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Aktia

Contacts and additional information

Outi Henriksson Lotta Borgstrom Timo Ruotsalainen

CFO Director, IR and Communications Head of Treasury

Tel. +358 10 247 6236 Tel. +358 10 247 6838 Tel. +358 10 247 7211
outi.henriksson@aktia fi lotta.borgstrom@aktia.fi timo.ruotsalainen@aktia.fi

Debt investor information:

aktia.com

Interim reports and presentations



https://www.aktia.com/en/investors
https://www.aktia.com/en/investors/results-and-presentations/year/2022
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Appendices
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C bl ti fit d d
Comparable operating profit 1-12/2022 vs 1-12/2021
EUR million
9.0 -23.3
7.2
29 -2.0 Realised
87.4 capital gains
. (Net income
Net interest Net Actuarially from
income commission calculated life .
income result insurance) "_
(Net income %:kéﬂgifom Stability fee
rirfzm investments
. Gncl. Operating
insurance) unrealised expenses 2.4
value (excl. Stablllty Impairment of 65.2
changes fee) credits and Other
from the other €
____________________ investment commitments T
-------------------- portfolio)
| |
Comparable Comparable
operating profit operating profit
1-12/2021 1-12/2022

+4% underlying profit growth (without change in unrealised value changes, capital gains and losses, impairments of credits and other
commitments, stability fee and project-related one-off expenses).



