Wy \
» 0 | 'FI‘MAY2q23
L .\ ’.’f

r
.




Aktia Q12023 Debt Investor Presentation
Highlights Q1

* Net interest income grew by 27% to EUR 31.8 (25.1) million.

* Net commission income remained approximately at the previous year’s level at
EUR 30.3 (31.3) million.

* Assets under management (AuM) increased from the end of the year to EUR
13.8 (13.5) billion.

* Net income from life insurance amounted to EUR 7.2 (21.4) million. The
implementation of IFRS 17 standard makes comparisons difficult.

* The costs increased slightly due to inflation and a higher estimated cost for the
stability fee than last year.

* Credit loss provisions remained at a moderate level at EUR -0.9 million.

e CET1 ratio increased to 111 (10.8) %.
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Strong growth in NI

* Comparable operating income was

e Comparable operating income, Q-0-Q
EUR 70.3 (78.5) million. EUR million
* Net interest income developed very .
positively with rising interest rates. 98 1 .
785
* Net commission income decreased, mainly 78 06 s 72.4 703
due to the decrease of commission income " ‘
from funds, asset management and . 196 82 .
securities brokerage as a result of lower
customer assets under management s 13
(AuM).
* Net income from life insurance was clearly 18 A 318
’ 25.1 258 24.0 242
below last year’s level due to the 1
implementation of IFRS 17. 2 - - . - -
P Q1/2022 Q2/2022 Q3/2022 Q4/2022 Q1/2023

Net interest income B Net commission income = Net income from life insurance ™ Other
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Composition of the Group net interest income

EUR million

65

55

45

35

25

15

25.1 / 20
i 1.0

2.8

Q1/2022

31.8

242

W Other
TLTRO loan
258 24.0
. I Liquidity portfolio
M Borrowing

M Lending

Q2/2022 Q3/2022 Q4/2022 Q1/2023
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Focus on guiding customers to our focal point

6

Growth in our strategic sweet-spot

Offering comprehensive wealth management to
our target segments, including wealth plans,
financing, asset management services, personal
life insurance and convenient banking services

Focus on excellent customer experience
and offering for single product
customers

Asset
Management

Growth through cross-selling
Focus on cross sales and development
of our current customer base

Life
Insurgnce

Banking

Focus on production and service cost
for single product customers
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Banking: Average margin continued to grow

i ) Devel t of credit portfolio Q-0-Q
* Net interest income of the loan book evelopment ot credit portiofio -0

developed very favourably. EUR million EUR million
. 7,805
* Consumer demand for housing loans 700 - 608 7,739 7,792 7,900
continued to decrease. 600 | 7607 7,700
* Consumer financing performed well. 500 7,500
400 | 7,300
* Sales of the quarter's structured

investment product reached record levels. 300 7,100
. . 200 | 6,900

* Corporate customer business lending
continued to increase. 100 r 6,700
0 T T T T 6,500

Q1/2022 Q2/2022 Q3/2022 Q4/2022 Q1/2023

New lending ===Total loan book
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Slight increase in AuM

. . Assets under Management, excluding custod
* Market environment clearly improved. I 9 y
* Rising interest rates put pressure on the market EUR million
] . . 17,000 15 794
value of fixed income and housing funds. 5000 L 3 530 5 838
e Net subscriptions continued to increase and 13000 T .
- 11,000 9 853 10 447
amounted to EUR 131 million. 8 353
9000 7628
*  Aurinkotuuli Il fund launched in co-operation 7,000 -
with Taaleri. 5000 T
3,000 |
* Customer satisfaction in Private Banking 1000 |
increased significantly. 1000 & o017 2018 2019 2020 2021 2022 3132023
B Institutional assets International institutional Retail assets
assets (UI-Aktia)
[ Private Banking External channels
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Life Insurance business remained stable

e Sales of risk life insurance developed well. Development of the actuarially calculated result Q-0-Q
* Sales of investment-linked insurance EUR million
continued to develop positively. 100 o
* Net investment result amounted to EUR 2.0 20T
million. 80 T
70 F
* Solvency decreased from the year-end, but so | 5.9
improved somewhat from Q1/2022. o |
40
30 |
20 F
10 |
0.0 T T T T ]
Q1/2022 Q2/2022 Q3/2022 Q4/2022 Q1/2023
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Success of the leading wealth management
bank is based on sustainability

= target achieved

Aktia’s ESG ratings
Target: increase the share Target: reach at least industry
average
MSCI: A tCO2e/million invested Q12023 vs.
Sustainalytics:  Low Risk baseline
-10%

FY 2022 ISS-ESG: D+

+18 Aktia’s net impact
%-points . Target: Positive net impact ratio
SFDR Article according to Upright's model

O ® s

Upright Project: +31%

10
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Aktia sustainability program for 2022-2025

Aktia has set four clear and transparent targets for sustainability

Prosperity: Customer Satisfaction, Responsible
investments, Responsible lending, Comprehensive
understanding of customer needs.

People: Good leadership, Employee experience,
Diversity, Equity & inclusion.

Principles of Governance: Transparency (in
operations and reporting), Business ethics,
Information security.

Planet: Climate strategy, Minimising Aktia’s own
environmental impact

Additional information: https://www.aktia.com/en/sustainability/sustainability-programme



https://www.aktia.com/en/sustainability/sustainability-programme
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Sustainability at Aktia — Q1/2023

Aktia follows the sustainability programme updated last year, of which the high-level targets are
to enable sustainable prosperity, provide meaningful work for skilled employees, ensure reliable

and transparent operations and work towards carbon-neutrality.

Aktia wants to participate in financing
the green transition. During the first
quarter of 2023, the guidance regarding
the framework for Aktia's green and
sustainability-linked loans was finalised
and approved. Aktia has already granted
one sustainability-linked loan based on
the new framework.

During the first quarter, Aktia launched the private
equity fund Aurinkotuuli lll. The fund also offers also
private investors an opportunity to invest effectively
in the development of renewable energy production.
The fund invests in the international private equity
fund Taaleri SolarWind lll, a financial product under
Article 9 of the EU Sustainable Finance Disclosure
Regulation (SFDR).

11/05/23
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Financial summary Q1

Ermiion RS o0z A% 400 A%
Total operating income 70.3 78.7 1% 58.2 21%

Net interest income 318 251 27% 242 31%

Net commission income 30.3 313 -3% 291 4%

Net income from life insurance 72 214 -67% 33 16%

Other income 1.0 0.8 28% 15 -32%
Total operating expenses -471 -43.3 9% -44.1 7%
Impairments of credits and other commitments -09 0.3 - -71 -87%
Operating profit 22.2 35.8 -38% 6.9 221%
Comparable operating profit* 23.6 35.6 -34% 8.3 183%
Earnings Per Share (EPS), EUR 0.25 0.40 -38% 0.07 238%
Return on Equity (ROE), % 12.2 19.9 -38% 37 229%
Cost-to-income ratio (comparable) 0.65 0.55 18% 0.73 -1%
Common Equity Tier 1 capital ratio, % 11 10.6 4% 10.8 2%

*) Excl. items affecting comparability

11/05/23
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Adopti fIFRS17d d parabl
ti fit
Comparable operating profit 1-3/2023 vs 1-3/2022
EUR million
07 00
-01 Actuarially
36 Net calculated
Net interest e result
; commission
income income
-13 -01 -01 00 24
U lised
V;L%a ° i(?]tcr;enr]g (fe:om Stability fee '01 Other
changes investments Impairment of
133 and (excl. stability cred]ts, other
insurance receivables
finance and .
result commitments
Comparable Comparable Comparable
operating profit operating profit operating
1-3/2022 1-3/2022 profit 1-3/2023
(IFRS 4) (FRS17)
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Comparable operating profit increased clearly in
Banking Business and in Asset Management

* Comparable operating profit
increased clearly in Banking
Business and in Asset
Management

* Comparable operating profit
decreased significantly in
Life Insurance due to the
implementation of IFRS 17

Comparable operating profit Q-0-Q

EUR million
55 1
49.7
1.9
45 -
35.6 311
35 1 31
33.0 i
23.6 Group Functions
25 A 17.8 Life insurance
19.9 5.4
: W Asset management
5.9
15 - Banking Business
5.8 8.3
~
5 127 ﬁ 15.1
8.4 8.9
4.1
-4.6 -2.1 -2.5
_5 .
Q1/2022 Q2/2022 Q3/2022 Q4/2022 Q1/2023
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Balance sheet total EUR 12,122 million

Total assets

EUR million

12,000 F

10,000 |

8,000 f

6,000 f

4,000 |

2,000 |

12,412 12,122

1,853 1,522

31 Dec 2022 31 Mar 2023

B Lending to the public and
public-sector entities

W Liquidity portfolio
B Life insurance assets incl.
Unit Link

Other assets

Total liabilities and equity

EUR million
12,412 12122
12,000
M Deposits from the public
10,000 F
W Liabilities to central banks
and credit institutions
8,000 F
W Debt securities issued
6,000 F L .
W Liabilities from insurance
contracts
4000 F Other liabilities
2,000 r B Equity
1,249 1,303
o | e4om = [eels

31 Dec 2022 31 Mar 2023
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Net commission income mix

EUR million
35 r
16 o 303
30 | ' 08 201 10 '
0.5 ’ Other
25
M Insurance
20 |
M Lending
15 F
W Card, payment services and borrowing
10 F
B Mutual funds, asset management and
5 | securities brokerage
0]

Q1/2022 Q2/2022 Q3/2022 Q4/2022 Q1/2023
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Loan book constitutes for the
major part of loans to
households and private
persons with residential or
real estate securities.

The loan-to-value (LTV) ratio
is at a good level (43%) and a
low risk level provides a solid
quality of credits in Aktia’s
loan book.

Reservations for expected
credit losses decreased by

Q12023 Debt Investor Presentation 11/05/23 19
Quality of th dit tfoli . lid
Change in expected credit losses (ECL) 1-3/2023
EUR million
01
40 — 00 00
Loan book - 01 Loan book — 39
stage 1 stage 3 - 01 Interest- - 01
(model- Loan book (model- Interest- bearing Realised
based) stage 2 based and bearing securities losses for
(model- individually securities stage 2 which write-
based) assessed) stage 1 (model- downs were
(model- based) .
based) made in
previous
years
Impairment Impairment
31 Dec 2022 31 Mar 2023

EUR 1.3 million in the quarter.
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Financial targets 2025
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Comparable
operating profit
above EUR

120 million

1-3/2023:
EUR 23.6 million

1-12/2022:
EUR 124.7 million*

Comparable return
on Equity (ROE)
above 12%

31 March 2023:
13.0%

31 December 2022:
17.2%*

Comparable
cost-to-income ratio
under 0.60

1-3/2023:
0.65

1-12/2022:
0.56*

Common Equity
Tier 1capital ratio
(CET1) above 1.5
percentage points
over the regulatory
requirement

31 March 2023:

3.3 percentage points over
the regulatory requirement
7.7%

* Adjusted due to the adoption of IFRS 17 accounting standard as of 1 January 2023

20




Credit ratings

Moody'’s: A2 / P-1, neg, Covered Aa

A- / A-2, stable
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Aktia

requirement

* CET1ratio 11.1%, +0.2 percentage points from
Q4/2022.

* Risk-weighted assets increased only by EUR 2

Finland to its Industry Classification criteria.

* The fund at fair value increased by EUR 2 million
due to the shortened maturity in the hedged
liquidity portfolio.

* Aktia Life Insurance paid a dividend of EUR 6.3
million to the parent company in March, which
strengthened the Bank’s CET1 capital.

Q12023 Debt Investor Presentation 11/05/23 22
ET1 . . b h
CET1 ratio 3.3 percentage points above the
CET1
% %
20 r
. . . . . 18 i 9
million, mainly due to changes made by Statistics 6 L
13.8
1%
12 F 08 10.8 10.4 n.2 10.6 10.4 10.6 10.8 1 6
10 F
7.7 7.7 7.7 7.7 7.7 7.7 1.7 1.7
8
6 3
4
2
O T T T T T o
31Mar 30Jun 30Sep 31Dec 31Mar 30Jun 30Sep 31Dec  31Mar
2021 2021 2021 2021 2022 2022 2022 2022 2023

e CET1 Capital ratio

CET1 requirement

Buffer
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CET1 ratio above the requirement

® Minimum CET1 requirement ratio is 7.74 % (1023 CET1 11.1%). Capital requirement
® Total minimum capital ratio requirement 11.78% (1Q23 Total capital: 15.2%).

Pillar 1 req 4.5%
® Aktia Bank Group’s leverage ratio was 3.8% (4Q22 36%).
Pillar 2 CET1req 0.70%
® Tier 1capital EUR 406.7 million . .
Capital Conservation buffer 2.5%
. -
Total exposures EUR 10,619.4 million Counter Cyclical buffer S
® The Finnish Financial Stability Authority has set the MREL requirement Systemic Risk buffer** 0.0%
for Aktia Bank at twice the minimum capital requirement, at least 8% of
Total CET1 % req 1.74%
the balance sheet total.
) . AT1 Capital 1.5%
® MREL requirement EUR 627.6 million P
. o . Pillar 2 AT1reg 0.23%
® Own funds and eligible liabilities EUR 2,138.2 million
Tier 2 Capital 2.0%
Pillar 2 Tier 2 reg 0.31%

Total Capital Requirement 11.78%
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High-quality liquidity reserve

The Liquidity Coverage ratio (LCR) was 188%.

The unencumbered assets in the Unencumbered Liquidity reserve, market value

liquidity portfolio, which can be used EUR mill 31 Mar 2023 31 Dec 2022
as a liquidity reserve, including cash miTon ar ec

and balances with central banks, had Cash and holdings in central banks 836 1172
a market value of EUR 1,822 million on

Securities issued or guaranteed by sovereigns, central banks or

216 196

31.l\./|arch 2023 (4Q22 EUR 2,256 multilateral development banks
million).

Securities issued or guaranteed by municipalities or Public sector 104 m
All assets are LCR eligible. entities

Covered bonds 667 777

Securities issued by credit institution 0 0

Securities issued by financial corporates (commercial papers) 0 0

Total 1,822 2,256




L]
Aktla Q12023 Debt Investor Presentation 11/05/23 25

Funding activities

* Market sentiment turned more negative towards the end of Q1 due the liquidity problems amongst
the medium-size US banks. Concerns of potential asset and liability problems in banking community
after very quickly increased interest rates weighed the otherwise decent market sentiment.

* In Q1, Aktia completed twelve senior preferred private placement transactions with the total value of
approximately EUR 275 million.

* In February, Aktia paid back part of the TLTRO Il financing prior to the redemption of the tranche in
June (EUR 250 million).

* The refinancing of the EUR 500 million covered bond redeeming in May 2023 will happen during the
second quarter of 2023.

* Aktia will continue to issue senior debt to prefund some redeeming notes and to convert part of the
short-term money market funding to longer term issuance.

* Very limited volume of new AT1 issuance is possible, depending on the market sentiment.
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The liquidity portfolio consists

of high-quality assets that can be used to meet liquidity

requirements in stressed situations.

Assets are:
* LCR and ECB eligible covered and SSA notes

11/05/23 26
o [ ) o o o
Low risk liquidity portfolio
no rating
80 %
0,0 % ﬁl.mrﬁ
Baal-Baa3
57 %
AT-A3
* Commercial or Municipalities issued short term papers 46 % 1 301
EUR milllon
Aal-Aa3
1BI%

Aaa
B4.5 %
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Sound funding profile

Covered Bond issuance and
customer deposits dominate

Borrowing from the public and public-
sector entities ended up to EUR 4.817
(4Q2022: 5,214) million. Aktia’s market
share of deposits was 3.0% (31%) at the
end of March 2023.

The value of bonds issued by Aktia Bank
totalled EUR 3160 (2,947) million.

The total is excluding the EUR 300 million
retained Covered Bonds.

VALUE

5500M

5000M

4500M

4000M

3500M

3000M

2500M

2000M

1500M

1000M

S00M

oM

Sep 1,18 Jan1,19 May 1,19 Sep1, 19

Jan1,20 May1,20 Sep1,20 Jani,21 Mayl,21 Sepl, 21
Day of AINEISTOPVM

11/05/23

Jan1,22 May1,22 Sep1,22 Jani1,23 Mayl,23

27

ENTITY
Central Bank funding
DEPQO IN
Issued certificates
Other LT funding
Issued pref sr bonds
Issued covered bonds
Subordinated debts
AT1 capital loan
DEPOQO IN 4507
Issued pre no-sr bond
MMD
Repo
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Redemption schedule

Funding Maturity Structure 5/9/2023

EUR 500 million oM _ _ ENTITY

AT1 capital loan
Covered bond -100M - :Ezr;t(;a]\NBankfunding
refinancing will B B e certfcates

I Issued pre no-sr bond
-434M W Issued pref sr bonds
Other LT funding
" Subordinated debts

Issued covered bonds
take place during
Qz 2023 -400M

-500M

-465M

-600M

-300M -
-700M s3n

-800M

MARKET_WVALUE_EUR

-900M

-1,000M

-1,100M

-1,200M

-1,300M

-1,400M

-1,500M
2023 2024 2025 2026 2027 2028 2029
Year of MATURITY_DATE



L]
Aktla Q12023 Debt Investor Presentation

11/05/23 29

Aktia Bank as covered bond issuer

Aktia Bank has issued the existing Covered
bonds under the legislation as mortgage
bank (Act on Mortgage Credit Bank
Operations, MCBA 688/2010). The covered
bonds are issued directly from the bank’s
balance sheet.

The new Finnish Covered bond legislation
came into effect on 8" July 2022. The
legislation complies with the Directive
(EU)2019/2162 and the regulation (EU)
2019/2160 of the European Parliament and of
the Council

Aktia Bank issued the first EUR denominated covered bond in 2004

The Aktia Bank mortgage loan portfolio is of very high quality:

® Prime residential mortgage loans and loans to Housing Companies
® Collateral located in Finland

® |owaverage LTV

Aktia Bank covered bonds issued before 8 July 2022 are CRR & UCITS, ECB
repo eligible and any covered bond issued thereafter will meet the
“European Covered Bond (premium)” label requirements.

Bank aims to comply with the ECBC covered bond label transparency
initiative which meets the requirements of the updated legislation

Stable access to the covered bond market is in high priority

Aktia Bank will focus on EUR 500 million public benchmark Covered Bond
issues with selective private placement offerings

Bank has used retained Covered Bonds as collateral in ECB



Aktia

Aktia has been regular issuer of
benchmark size covered bonds for
more than decade.

Existing bonds:

* X$1827629384 500mEUR 30.05.2023
*  X$1958616176 500mEUR 05.03.2026
* XS2436153139 500mEUR 25.10.2028
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Aktia Cover pool 2

1Q 2023

Asset Pool Balance EUR 2.459 bin. (no substitute assets)

No of loans / average loan balance

34,006/ EUR 72,315

First ranking residential mortgages, pledges of
shares in housing companies and loans for housing
companies

Types of loans

Asset types in cover pool 95% Residential, 5 % Housing Company Loans

Finland only, well diversified with concentration on

Geography growth areas
Non-performing loans (> 90 days in 00
arrears) '
WA indexed LTV 45.84 %

Covered Bond refinancing max LTV limit: 70%
Maximum LTV

Loans exceeding LTV 70 haircut at LTV 70%

Interest rate floating 95 %, fixed 5 %
WA seasoning 67.8 months
Overcollateralisation (%) 36.62 %
Commited OC (Nominal) 10.00 %

OC Calculation: Legal Minimum 2.00 %

Cover pool
collateral
asset
location

Pohjois-Pohjanmaa

3%

Pohjois-Savo

Pohjois-Karjala

Eteld-Savo

Ahvenanmaa
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Gross domestic product behind trend

Finland, quarterly gross domestic product, 2015 prices
—GDP —Trend 2015-2019
Billion EUR
62
61,6
61
60
59 58,9
58

57

56
55
54
53

52

Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1
2015 2016 2017 2018 2019 2020 2021 2022
Lahde: Aktia, Macrobond, Statistics Finland.
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Service exports supporting the economy

Finland, export of goods and services

Index 2012 Q3=100
180

170
160
150
140
130

120

Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 @1 Q3 1 Q3 Q1 Q3 Q1 Q3
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

11/05/23 34

149
Services

110
Goods

Source: Aktia, Macrobond, Statistics Finland.
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Most sectors fully recovered from pandemic

Sales volume and industrial production
Index 2019=100

110 109
Services
104

105 Construction
104
Industrial production

100 A\/ "~

W 96

95 Trade

90

85

Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr

2019 2020 2021 2022 2023

Source: Aktia, Macrobond, Statistics Finland.
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Industrial confidence is struggling

Industrial confidence
Percent
30

20
Finland

10

-10
-12,0

Euro area

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: Aktia, Macrobond, European Commission (DG ECFIN).
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Inflation lower but still at elevated levels

Inflation
Percent
12,5

10,0

7,9 % Finland
7,0 % Euro area

7,5

5,0 5,0 % USA

2,5

, \ :
W

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
Source: Aktia, Macrobond, Eurostat, U.S. Bureau of Labor Statistics (BLS), Statistics Finland.
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Labor market: almost at pre-corona

Unemployed persons in Finland
Persons
450000

425000
400000
375000
350000

325000

300000

275000

250000 253876

225000
200000

175000
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Aktia, Macrobond, Ministry of Economic Affairs & Employment of Finland.
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Residential construction activity decreasing

Residential construction activity

Million m2, 12 month rolling sum

4.2

4.1

4.0

3,9

3,8
3,74

3,7 Completed

3,6

3,5

3,4

3,3 3,24
Starts

3,2 3,18

3.1 Permissions

Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar
2019 2020 2021 2022 2023

Source: Aktia, Macrobond and Statistics Finland.
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Housing market expectations

Intentions to Buy a Dwelling in the Next 12 Months

Percent
19

18

17

: v

: ﬂﬂ

13

12,6

12

11

10

9
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Aktia, Macrobond, Statistics Finland.
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Finnish housing market price development 1(2)

Annual change in prices of apartment blocks, 2023 Q1

Percent -11 -10 -9 -8 -7 -6 -5 -4 -3 -2 -1 0
One room e
Two rooms I
Ihiss _—
oomst I

= Whole country = Capital city region = Rest of Finland

Source: Aktia, Macrobond, Statistics Finland
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Housing market prices under pressure

Real House Prices
170 -

160 -

150 -

140

130 -

120 -

110

100 -

90 -

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Sources: Aktia and Macrobond
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Thank you

Aktia


https://twitter.com/aktiabank
https://www.facebook.com/aktia
http://www.linkedin.com/company/aktia
https://www.youtube.com/user/AktiaOyj
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Contacts and additional information

Outi Henriksson Lotta Borgstrom Timo Ruotsalainen

CFO Director, IR and Communications Head of Treasury

Tel. +358 10 247 6236 Tel. +358 10 247 6838 Tel. +358 10 247 7211
outi.henriksson@aktia fi lotta.borgstrom@aktia.fi timo.ruotsalainen@aktia.fi

Debt investor information:

aktia.com

Interim reports and presentations



https://www.aktia.com/en/investors
https://www.aktia.com/en/investors/results-and-presentations/year/2022

